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SUBJECT: OPIC INCONVERTIBILITY INSURANCE: PHELPS DODGE 

1 . FINANCIAL DIRECTOR OF CIMET, ARGENTINE SUBSIDIARY 
OF PHELPS DODGE, CALLED ON EMBASSY SEPT 27 SEEKING 
ADVICE ON HOW TO OBTAIN OPIC INCONVERTIBILITY INSURANCE 
FOR REINVESTMENT OF PHELPS DODGE PROFITS TOTALING 
$1,907,922. HE SAID THAT HIS PRINCIPALS IN THE U.S. 

HAD ASKED HIM TO OBTAIN GOA LETTER ADDRESSED TO OPIC 
APPROVING THE REINVESTMENT. HOWEVER. GOA OFFICIALS 
HAVE INFORMED HIM THAT THEY WOULD NOT GIVE HIM LETTER 
ADDRESSED TO OPIC. INSTEAD, THE GOA APPROVED THE 
REINVESTMENT IN A LETTER DATED SEPT 8 TO CIMET. HE 
WONDERED WHETHER THIS LETTER (COPY OF WHICH HE GAVE 
THE EMBASSY) WOULD BE SUFFICIENT FOR OPIC TO UNDER- 
WRITE THE INSURANCE. 

2. EMBASSY WOULD APPRECIATE INSTRUCTIONS ON WHAT TO 
ADVISE CIMET FINANCIAL DIRECTOR. 
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